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Economists wary of income inequality 

Economists yesterday expressed concern over income inequality mounting side by side economic growth, saying

this could emerge as a threat for the nation.  As per the latest Household Income and Expenditure Survey (Hies),

the country’s Gini coefficient in a worrying development stood at 0.482 in 2016, up from 0.458 in 2010.  Measured

on a scale of 0 to 1, the Gini coefficient is an economic measure of equality; the closer it is to 1, the higher the

inequality.  “Over 0.5 percent Gini coefficient in any economy is a dangerous position,” said Prof Moinul Islam,

former president of Bangladesh Economic Association (BEA).  As a keynote speaker, he was addressing a seminar

styled “Growing income disparity in Bangladesh: which way is the solution?” organised by the BEA in the capital’s

Institution of Engineers, Bangladesh. Islam said Bangladesh has achieved over 8 percent GDP growth, which was

highly praiseworthy, but less than 1 percent of the population was reaping its benefit.   Even 62 percent of

lawmakers in parliament have come from the business community, he noted.   He said the number of wealthy

persons, or persons having $30 million and above, grew at a rate of 17.3 percent in the past five years, the highest

in the world.    
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https://www.thedailystar.net/business/news/economists-wary-income-inequality-1797193

NBR limits access of audit directorate to income tax files

National Board of Revenue has asked its field offices not to give the Local and Revenue Audit Directorate under the

Office of the Comptroller and Auditor General (CAG) access to detailed documents of income taxpayers for audit

purpose. LRAD will only be given access to three types of documents — tax calculation paper, demand notice and

related register — prepared by the tax officials based on the documents like income tax returns, submitted by a

taxpayer, according to the instruction of the NBR. Income tax wing of the NBR on August 22 issued the instruction

to its 31 income tax commissionnerates across the country saying that the LRAD would be able to audit only the

abovementioned three documents. The wing issued the instruction as per decision of the board meeting, presided

over by NBR chairman Md Mosharraf Hossain Bhuiyan, held on July 16. Officials said that NBR took the decision of

limiting the access of auditors after the LRAD on January 19 sent an audit engagement letter to the NBR for

conducting audit of direct and indirect tax collections for the fiscal year 2017-2018. NBR officials said that a

number of documents such as tax returns, accounts and affidavit of taxpayers and record of any proceedings

related to the assessment of tax and recovery of demand were confidential as per the Income Tax Ordinance-1984

and could not be disclosed.

http://www.newagebd.net/article/83890/nbr-limits-access-of-audit-directorate-to-income-tax-files
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https://www.thedailystar.net/business/news/non-bank-entities-can-soon-set-atms-1797208

Badly performing stocks fly amid market slump

In the last three weeks, the prices of 10 badly-performing companies’ stocks soared 9 to 37 percent for seemingly

no reason, when the overall market fell 4.26 percent, according to data from the Dhaka Stock Exchange. The

companies too informed the DSE that there is no reason for the abnormal price hike of the stocks.  The share price

of Kay & Que, which was upgraded to ‘B’ category last year after languishing in the ‘Z’ category for seven years,

jumped to Tk 235 from Tk 179 in the last three weeks. If a company fails to provide less than 10 percent dividend

then it is put in the ‘B’ category and if it fails to provide any dividend it becomes a ‘Z’ category stock.  Kay & Que’s

earnings per share (EPS) stood at Tk 0.65 in the last three quarters, down from Tk 0.69 a year earlier. What is more,

the company itself informed the investors that there is no reason for the abnormal price rise. General investors are

losing money by investing in these low performing stocks when their prices are rising, said a stock broker

preferring anonymity.
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Empowerment of local govt bodies key to BD's inclusive dev: Experts

Speakers at a programme on Saturday stressed the need for empowering the local government institutions

through administrative decentralisation aiming to provide quality services for rural people and improve their living

standards. Engaging the country's citizens in the local government activity is also necessary to understand their

needs and develop overall service quality, they observed. The observations came at the inaugural session of the

two-day 4th South Asia Economic Network Conference titled 'Sub-national Finances and Local Service Delivery'

which began at BRAC Centre Inn in the city's Mohakhali. The programme was organised by South Asia Network on

Economic Modelling (SANEM) in collaboration with the World Bank (WB) and South Asia Economic Policy Network.

The minister said there are some problems in ensuring clean water, better education, sanitation, infrastructure,

skilled manpower, electrification and poverty in rural Bangladesh which can be improved through better local

government activities.

http://today.thefinancialexpress.com.bd/trade-market/empowerment-of-local-govt-bodies-key-to-

bds-inclusive-dev-experts-1567869854

https://www.thedailystar.net/business/news/badly-performing-stocks-fly-amid-market-

slump-1797199

Non-bank entities can soon set up ATMs 

The central bank will allow non-bank entities to set up automated teller machines (ATMs) and point of sale (POS)

terminals as it ramps up efforts to promote card-based transactions across the country. The move will help people

in distant parts of the country to     settle their transactions without going to banks as some private companies

already have plans to install a large number of ATMs, said a Bangladesh Bank official. At present, only banks are

allowed to set up ATM and POS, but they are now showing little interest in expanding the facilities given the high

maintenance cost, additional manpower and high security measures. The central bank has been working on the

issue for long and has almost completed all relevant work to roll out the service. A guideline will be issued within

the next couple of months, the BB official added. India’s central bank has issued such a guideline in 2012 and

allowed non-bank entities to set up ATMs in 2014. The intended companies, which will set up ATMs and POS, will

have to take licences from the central bank to act as a payment system provider (PSO). 
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The securities regulator has compelled many stock brokers to pay back a substantial amount of fund to the

designated investors' accounts that they used defying the existing rules. In a year-long drive of securing investors'

interests, the Bangladesh Securities and Exchange Commission (BSEC) has brought back above Tk 882.25 million to

investors' consolidated customers' accounts. "Only the investors are the owners of the funds deposited in

consolidated customers' accounts. The BSEC has brought back this money imposing penalties and punishments,"

said Mohammad Saifur Rahman, a BSEC executive director. He said some stock brokers, also known as TREC

(Trading Right Entitlement Certificate) holders, set aside investors' funds to meet their purposes such as

maintaining administrative costs and fixed deposit receipts (FDR). Apart from removing investors' funds, the

directors of six brokerage firms of both the bourses took margin loans worth over Tk 70.87 million from their

companies defying existing rules.

EBL arranges Tk 200cr for Butterfly refrigerator plant 

Eastern Bank Limited (EBL) has arranged a syndicated term loan of Tk 208.69 crore for Butterfly Manufacturing

Company Limited to help it establish a completely-knocked-down refrigerator manufacturing plant in Mymensingh.

The state-of-the-art plant will manufacture energy efficient, no-frost refrigerators with technical collaboration of

LG Electronics. A deal closing ceremony was held at The Westin Dhaka recently, says a press release. MA Mannan,

Butterfly’s chairman and managing director; MDs and CEOs Ali Reza Iftekhar of EBL, Arif Khan of IDLC Finance, M

Fakhrul Alam of ONE Bank and SM Shamsul Arefin of Uttara Finance; DK Son, managing director of LG Electronics-

Dhaka, and other representatives from participating financial institutions were present.
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Stock brokers refund substantial amount of fund to investors' accounts

http://today.thefinancialexpress.com.bd/stock-corporate/stock-brokers-refund-substantial-amount-

of-fund-to-investors-accounts-1567871360

https://www.thedailystar.net/business/news/ebl-arranges-tk-200cr-butterfly-refrigerator-plant-

1797190

Trade war helps raise apparel export to US

The US-China trade war is directly benefitting Bangladeshi exporters, with garment shipments to the US increasing

over 3 percent this year compared to that last year, said the leaders of Bangladesh Garment Buying House

Association yesterday.  Last year the shipments to Bangladesh’s largest export destination decreased 2 percent

year-on-year, said the association’s President Kazi Iftequer Hossain at a press conference at its office in Dhaka.  

Though Bangladesh will continue to benefit from the trade skirmishes, the biggest gainer is Vietnam which has

received more work orders, he said.   The biggest challenges are fast adoption of automation and exploration of

marketing avenues alongside meeting shortages of skilled mid-level manpower, he added. Some Bangladeshi

garment exporters are already in business with Amazon, a US-based global e-commerce giant, and industry insiders

say marketing through one of the world’s largest online retailers leads to lesser dependence on human resources. 

https://www.thedailystar.net/business/news/trade-war-helps-raise-apparel-export-us-1797202
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Adopting IR 4.0 new challenge for RMG sector

Government's policy support, creating skilled manpower and embracing global marketing trend are vital for the

country's export-oriented apparel sector, buying house owners said on Saturday. They added that adoption of

advanced technologies of industrial revolution (IR 4.0) like automation, robotics and artificial intelligence are also

essential for the readymade garments (RMG) sector. Leaders of Bangladesh Garment Buying House Association

(BGBA) highlighted the needs of the industry at a press briefing at its office in the city. They thanked the

government for framing the Textile Act and discussed the needful for facing the global challenge for the apparel

sector. BGBA president Kazi Iftequer Hossain, secretary general Md Aminul Islam and senior vice president Harun-

Ur-Rashid attended the briefing among others. Following continuous persuasion, Mr. Hossain said, the government

has included buying house operators in the Textile Act 2018 to ensure transparency, order and discipline. "We

(BGBA) feel proud for having been integrated into the law." He said the trade body has been working with the

Department of Textile (DoT) for better functioning of the buying houses. Hailing the government's initiative to

establish several textile institutes in the country, the BGBA leader suggested adopting public-private partnership

model to set up the institutions.

http://today.thefinancialexpress.com.bd/trade-market/adopting-ir-40-new-challenge-for-rmg-

sector-1567870216

Bangladesh takes 5 steps ahead on list of tourist-friendly countries 

Bangladesh has gone five notches up on the list of tourist-friendly countries in the world, now being ranked 120th

among 140 countries. The World Economic Forum has recently published a report on tourism titled “Travel and

Tourism Competitive Report-2019”, ranking Bangladesh 120th. Bangladesh’s earlier rank was 125th.  The report

lauded Bangladesh's stride towards being a tourist-friendly country. In the regional analysis, Bangladesh has made

the most progress in security and safety in Asia-Pacific. A list of 140 countries has been published considering the

90 criteria for air transport, accommodation, security, culture and stable travel opportunities for tourists in the

report. Covering 140 economies, the Travel & Tourism Competitiveness Index measures the set of factors and

 policies that enable the sustainable development of the travel and tourism sector, which contributes to the

development and competitiveness of a country. Spain topped the list, followed by France, Germany, Japan, the

United States, the United Kingdom, Australia, Italy, Canada, Switzerland.  Among the SAARC countries on the list,

India ranked 34, Sri Lanka ranked 77, Nepal 102. Pakistan’s rank is below Bangladesh. The country's rank is 121.

This year, the World Economic Forum gave importance to four aspects of tourism — natural and cultural resources,

aviation infrastructure, national travel and tourism policies and appropriate environment (from security to labor

market hygiene).
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Deals worth $26b signed at China-Arab States Expo

A total of 287 deals worth about US$26 billion (185.42 billion yuan) have been signed so far at the fourth China-

Arab States Expo in northwest China's Ningxia Hui Autonomous Region. The signed projects cover multiple areas

including modern agriculture, high technology, equipment manufacturing, infrastructure, tourism, capacity

cooperation, industrial park construction and Internet plus healthcare. The new cooperation is expected to add

momentum to the pursuit of the Belt and Road Initiative and bring new development opportunities to the

countries participating in the initiative, according to the expo's organiser. This year's China-Arab States Expo kicked

off Thursday in Ningxia's regional capital Yinchuan and will run until Sunday. It has brought together 12,600

participants from 2,900 regional organisations, commerce chambers, associations and enterprises in 89 countries.

Inaugurated in 2013, the biennial event has become an important platform for China and Arab countries to jointly

pursue the Belt and Road Initiative.

https://thefinancialexpress.com.bd/trade/deals-worth-26b-signed-at-china-arab-states-expo-

1567854441

GP, Robi’s parent companies back off from Asian merger 

Norwegian telecom operator Telenor said Friday talks on merging its Asian operations with Malaysian telecom

group Axiata have ended due to complexities with the transaction. The companies announced in May that they had

entered talks on creating a new company to serve nearly 300 million customers in nine Asian countries. Telenor

would have controlled 56.5 percent of the shares and Axiata the remaining 43.5 percent. “Due to some

complexities involved in the Proposed Transaction, the parties have mutually agreed to end the discussion,”

Telenor said in a statement. They did not rule out the possibility of a  “future transaction”, according to the

statement. The proposed company would have had its head-quarters in Kuala Lumpur and be listed on an

international stock exchange as well as the Malaysian exchange Bursa Malaysia. In addition to northern Europe,

Telenor currently has operations in Thailand, Malaysia, Bangladesh, Pakistan and Myanmar.
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Beef up local govt to boost service delivery

Bangladesh has made remarkable progress in human and infrastructure development, yet access to quality

education, healthcare, safe drinking water and sanitation is still a far cry, a top World Bank official said yesterday. 

“There are several factors that hinder progress in the delivery of basic services. One factor is the absence of a well-

functioning local government institution in Bangladesh,” said WB Country Director for Bangladesh and Bhutan

Mercy Miyang Tembon. She spoke at the opening of the fourth South Asia Economic Network Conference at Brac

Centre Inn in Dhaka. The South Asian Network on Economic Modelling (Sanem) and The World Bank organised the

two-day event on “Subnational finance and local service delivery”. Planning Minister MA Mannan inaugurated the

event where researchers from India, Nepal, Sri Lanka and Pakistan were also present. Bangladesh now has an

administratively decentralised system with various levels of elected local government institutions (LGIs) thanks to

the series of legal reforms brought in recent years, Tembon said.

https://www.thedailystar.net/business/news/beef-local-govt-boost-service-delivery-1797205

https://www.thedailystar.net/business/news/gp-robis-parent-companies-back-asian-merger-

1797196
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